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on India, and the price of these bills will advance ; in
other words, the exchange will become more favourable.
At the present time an export duty is levied on rice
and some other articles of Indian produce. If these
export duties were repealed, the export trade of India
might receive an important stimulus, and an influence
would thus be brought into operation to diminish the
loss by exchange which she now has to bear. The
policy which is now being pursued by the Indian
Government will produce an exactly opposite result.
The reduction of the cotton duties A\7ill increase the im-
ports into India. The amount, therefore, which India
will have to remit to other countries will be propor-
tionately increased; the demand for bills on India
will consequently be diminished; and thus, at the very
time when the loss by exchange is causing a most
severe strain upon the finances of India, the Indian
Government adopts a policy which not only involves
an indefensible sacrifice of revenue, but which directly
tends to create a still more unfavourable exchange.

Greatly as the remission of the cotton duties is, for
the reasons just adduced, to be deprecated, there are
other objections of a much more weighty kind to be
urged against this needless sacrifice of revenue. The
most prominent feature in the Indian Budget of 1878
was the formation of what was described as a famine
fund. The present -Finance Minister, Sir John